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on Tuesday said it has canceled stock exchange operator's probe into a breach of cybersecurity at the Tokyo Stock Exchange.
The Financial Services Agency said in a statement Tuesday that it will ask the exchange to apologize for failing to conduct the
probe thoroughly but will not penalize the exchange. (AP Photo/Shizuo Kambayashi) The Japanese Securities and Exchange

Surveillance Commission has cancelled its investigation of the Tokyo Stock Exchange and will not penalize the exchange
operator. The Financial Services Agency said in a statement Tuesday that it will ask the exchange to apologize for failing to
conduct the probe thoroughly but will not penalize the exchange. The commission had repeatedly said it would not make any
judgement on the investigation report filed by the exchange at the end of last year, which found the exchange had failed to

properly deal with cases of stock manipulation and other illegal insider trading. The exchange had faced the risk of losing its
license to operate for three years if it had been found guilty of illegal insider trading. The commission had been considering

granting the exchange a waiver from penalties, but it decided against it after reviewing the exchange's explanation of its probe
and documents obtained by the commission. The exchange said it was "unable to properly prevent illegal trading by insiders"
after an investigation, a finding challenged by lawyers for affected companies. Numerous scandals have rocked the country's

stock market in recent years, from insider trading to manipulation. The exchange in December launched an investigation into a
fraudulent scheme by exchange insiders who manipulated price movements of shares based on rumors that company officials

had decided to sell the stock. The exchange also admitted this month that as many as 500 front-running customers had
complained they had been given unlawful privileged information of their trades, which is a breach of the exchange's rule.
Newspaper "Nikkei" said there have been "about a half dozen similar cases," including one case in which some customers
received the information as early as a month before the stock's price change. The firm, Orix Holdings, admitted to illegal

disclosure of trading information to customers. It will be taking the exchange operator to court for damages. Separately, the
exchange operator is facing a second investigation following 3ef4e8ef8d
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